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REP # 048

> Workers' Remittances during Mar'24 has marked remarkable recovery

Remittances: Global recovery, surges remittances up by ¢.31%MoM

during Mar’'24

to USD2.95bn, after span of almost 2 Years, where the remittances
surged above USD3bn during Apr'22. The remarkable recovery during
Mar’'24 was mainly withessed from UAE, UK, KSA and US where we have

notficed the remittances up by c.42%MoM, c.33%MoM, c.30%MoM and ETZZ
c.30%MoM respectively to USD548mn, USD462mn, USD703mn and | 2
USD373mn when comparing the month earlier levels. It is to note here 1'400

that the reviving global economies along with the stability in USDPKR,
averaged Rs.278.5/USD during 3QFY24, has improved confidence of
the consumers. Further, post announcement of rate cut sentiments in
the G-20 and other developed nations has improved unemployment
rates, to some extent. We have noticed, during 8MFY24, CPl numbers
has starfed to wane away, where Germany, France, UK and US
average inflation has respectively eased off by
c.396bpsYoY,199bpsYoY, 227bpsYoY and 376bpsYoY during 8MFY24
compared to 8MFY23. The easing inflationary pressures has revived
hopes of reducing interest rates in the G-20 countries which has
notably revived and improved purchasing power of the consumers.
With the 3 months numbers in consideration, we believe the FY24
remittances to record at c.USD28bn, rising above by c.4%YoY
comparing the year earlier levels of FY23. We also believe the revival of
the remittances may likely to occur on the reviving purchasing power
of the expats along with the improving investments in Pakistan.
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C/A Deficit: C/A deficit to remain within 0.6% of GDP during FY24 43%

ADAM SECURITIES LIMITED

REP # 048 > With the improving macros, we believe the C/A deficit will be 0.6% of
GDP, since during 8MFY24 C/A deficit clocked in at USD0.99bn, marking

a significant improvement of USD2.85bn Or ¢.74%YoY when comparing 2,500
the year earlier levels of 8MFY23. Further, the improvement in 8MFY24

C/A deficit was mainly the resultant effect of improving and reviving | g *®
the trade balance that has notably improved by c.28%YoY to | 2 500

USD18.71bn when compared to 8MFY23 trade deficit numbers.
» During 9MFY24, we have noticed, trade numbers have waned away 10
mainly on the drastic rise in imports c.9.2%MoM withessed during
Mar'24 mainly in the midst of liffing of ban on non-essential imports. >0
Further, during 9MFY24, the rising frend of the export numbers have
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waned away, inching the exports by c.9%YoY compared to 8MFY24 —
exports of ¢.10.2%YoY. The decline in exports during Mar'24 by 5000
c.1.1%MoM has mainly cause the 9MFY24 exports to drift away. e o . e B
> It is really drastic for the economy that Pakistan's export-oriented sector | **
has been on verge of higher cost of production where Gas and Power | £ zzz
cost drastically increased multiple fimes during FY24, averaging c.190% | 2 ,,,
hike in gas prices. This higher production cost during FY24 has cause the 2,000
export-oriented sector to shutdown, turning the employment rate to 1,500
below sustainable levels which may likely purchasing power of the end o e MO OMOE W EER =2F°
consumer, even the NCPI is supposed to arrive at ¢.25%, down by R T T
c.3.5%YoY during FY24. We believe the trade deficit to improve by S L
c.8%YoY to USD22.23bn during FY24 compared to FY23. = Imporks === Forecast ==~ Avg. 4 e
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The research analyst(s) primarily involved in the preparation of this report, certifies that (1) the views expressed in this report accurately reflect his/her personal views about all of the subject
companies/securities and (2) no part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report. Furthermore, it is stated that
the research analyst or any of its close relatives do not have a financial interest in the securities of the subject company aggregating more than 1% of the value of the company. Additionally, the
research analyst or its close relative have neither served as a director/officer in the past 3 years nor received any compensation from the subject company in the past 12 months.

Price Methodology:
To arrive atf our period end Target Price, Adam Securities Limited uses different valuation methods which include:
1) Discounted Cash flow method  2) SOTP method  3) Justified Price to Book Value method and  4) FCFE or FCFF method.

Company Specific Disclosures:

Adam Securities Limited may, to the extent permissible by applicable law or regulation, use the above material, conclusions, research or analysis in which they are based before the material is
disseminated to their customers. Adam Securities Limited, their respective directors, officers, representatives, employees and/or related persons may have a long or short position in any of the securities or
other financial insfruments mentioned or issuers described herein at any time and may make a purchase and/or sale or offer to make a purchase and/or sale of any such securities or other financial
instruments from time to time in the open market or otherwise. Adam Securities Limited may make markets in securities or other financial instruments described in this publication, in securities of issuers
described herein or in securities underlying or related to such securities.

Research Dissemination Policy:
Adam Securities Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic distribution such as mail, fax and/or
email. Nevertheless, not all clients may receive the material at the same time.

Disclaimer:

Adam Securities Limited has produced this report for private circulation only. The information and stafistical data herein have been obtained from reliable sources to our knowledge where such
information has not been independently verified and we make no representation or warranty as fo its accuracy, completeness or correction. This report makes use of forward-looking statements that are
based on assumptions made and information currently available to us and those are subject to certain risks and uncertainties that could cause the actual results to differ. This report is not a solicitation or
any offer to buy or sell any of the securities mentioned herein. It is meant for information purposes only and does not take into account the particular investment objectives, financial situation or needs of
individual recipients. Neither Adam Securities Limited nor any of its affiliates or any other person connected with the company accepts any liability whatsoever for any direct or consequential loss arising
from any use of this report or the information contained herein.

Rating System:

Adam Securities Limited employs a 3-tier rating mechanism i.e. Buy, Hold and Sell, which is based upon the level of expected return for a specific stock. Time horizon is usually the annual financial
reporting period of the company. If total expected return exceeds or equals to 15.0%, a Buy rating is issued. If total expected return falls or equals to 10.0%, a sell rating is issued. If refurn is in between the
two ranges, hold rating is assigned. Aforementioned ratings are subject to change on the basis of change in stock price, change in analyst’s estimates, change in assessment of company’s business risk

or a combination of these factors. .
Stance Ciriterion

Buy >15.0%

<10.0%
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