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Trade Deficit shrinks by ¢.12.3%YoY during FY24

REP # 048

» Pakistan records shrinking trade deficit of ¢.12.3%YoY during FY24,
comparing the year earlier levels of FY23 trade deficit of USD27.48bn.
The decline in trade deficit was mainly resulted by i) stringent
conditions imposed on non-essential imports during FY24, though
imports remained stable at USD54.73bn during FY24, compared to
FY23 imports of USD55.20bn, ii) exports remarkably improved during
FY24 to USD30.65bn, iii) improving SBP FX reserves, up by USD4.45bn,
rising 100%YoY, mainly on the disbursements from donor countries,
and iv) import cover up to ¢.55 days during FY24.

It is worthwhile to note here that, exports during FY24 have robustly
surged mainly on the remarkable export humbers withessed during
1TMFY24 notably from food sector which marked YoY rise of
c.50%YoY to USDé6.56bn, contributing to FY24 robust rise of ¢.10%.
However, despite improving REER by ¢.5.5% on average during
1TMFY24, textile exports remained slumped and tumbling by
c.3%YoY to USD15.03bn when comparing the 11TMFY23 numbers. The
notable decline in textile exports has mainly been the phenomenon
of depressing cost of production where Gas and Power outages
along with higher charges, in the wake of IMF-led conditions have
made the margins miserable during the year.

During Jun’24, however, the trade deficit drastically increased by
c.30%/c.15% YoY/MoM to USD2.39bn mainly on the resurgence of

imports to USD4.92bn, from USD4.19bn recorded during Jun’'23.
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Trade Balance (2,390) 15.1% 30.4% (24,089) -12.
Arab Light (USD/bbl.) 82.55 -1.8% 10.1% 84.21 0.6%
USDPKR 278.04 -0.1% -2.8% 283.19 12.7%
EURPKR 298.77 -1.0% -4.2% 305.79 15.3%
Source: SBP, ASL Research
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NCPI: Prices rise by ¢.12.6%YoY during Jun'24 AA&%
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REP # 048 » National Consumer Prices Index (NCPI) ticked at ¢.12.6%YoY during :
Jun’'24, minutely rising by c.50bpsMoM when comparing the month [ge2erd 100% 2048 2859 2274 05% 126%
earlier levels during May'24. The resurgence of NCPI during Jun'24, [fooc & Non-aicoholic Bev. - 34.6% 2640 2645 2618 0.1%  1.0%
. . . Alcoholic Bev. & Tobacco 1.0% 366.7 377.5 3568 29% 58%
post bottoming out at ¢.11.8%YoY during May’'24, was mainly the Clothing & Foolwear 8.6% 0395 2417 2052 0.9% 17.8%
phenomenon of higher perishable food prices that drastically |yousing, elect. & Gas 23.6% 2366 2402 1775 15% 35.3%
increased the MoM index by ¢.7% when compared to May’'24. Furnishing & Household 4.1% 267.4 2683 2388 0.3% 12.3%
» Considering the NCPI on FY basis, we have noticed, the average [Health 28% 2412 2446 2041 14% 198%
inflation increased to c.23.4%YoY when comparing the FY23 [fransport 5.9% 3151 3082 2792 -22% 104%
average inflation of ¢.29%YoY, easing off by ¢.560bps, mainly on |cemmunication 227 1343 1345 1183 02%  137%
the higher base effect, regardless of higher Gas & Electricity prices [kecreation & Cutture 6% 2623 2690 2446 26% 10.0%
during FY24, base tariff increase respectively by ¢.570%YoY and [Fveomn 8% 10 1meI723 03% 189%
C.19%YoY when comparing the year earlier levels of FY23. The [fesiovronts & Hotels &9% 2672 2665 2382 -03% T1.9%
Miscellaneous Goods 4.9% 282.8 2849 249.1 0.8% 14.4%

other weighted index, the transportation index, has mainly been s
withessed as, significantly roaring by ¢.10.4%YoY, despite slowdown [ssoe
in int’l Crude QOil prices, averaged at USD84.21/bbl. stabilizing by |zeoo=
60pptsYoY, resultantly mirroring on the local POL prices of |20
Rs.264.27 /Itr. compered to Jun'23 POL prices of Rs.262.89/Itr. 2000%
> It really pivotal to mention here that, despite imposition of IMF-led | >
conditions, the inflation during FY24 has started to ease off, mainly

10.00%

on the higher base effect scenario which has extinguished the :z:
ranging inflationary pressures marked at ¢.31.4%YoY during Sept’'23 - A O
to bottoming out at 11.8% by May'24. We project the base effect T e o aar =

scenario tfo continue during THFY25, kicking off in the 2HFY23.
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ASL: Valuation FY25
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REP # 048 ASL Universe TP Pofential el Bividends Yield
2024F  2025F  2026F 2024F 2025F 2026F 2024F 2025F 2026F 2024F 2026F
AUTOMOBILE
3.6% 6.6% 6.8% 12.91
277 32129 163 454 482 23% 3.8% 4.1% 16.94
1,592 1,746.98 1280 2471 2553 89.6 1729 1787 5.6% 109% 11.2% 1244 645 624
SAZEW 832 881.72 683 764 836 120 126 132 14% 1.5% 1.6% 1217 1088  9.94
200  421.10 287 596 640 140 290 300 48% 10.0% 10.4% 1008 486 452
CEMENT
05% 0.6% 0.6% 839 668 578
17.07 10 200 200 1% 22% 2.2% 1437 823 529
43 449 472 00 00 00 00% 00% 0.0% 530 505 481
438 4737 5480 00 00 00 00% 00% 0.0% 609 562 486
00% 00% 0.0% 7.43
11.9% 13.7% 15.9% 3.60
25.98 7.0 10.0% 12.0% 14.4% 3.02
38.8 41.86 4437 98 120 144 77% 9.5% 11.4% 325 301 284
472 5143 5503 180 216 259 75% 9.0% 10.8% 509 467 437
100 1006 1026 23 28 34 102% 12.2% 14.7% 231 229 224
58.14 28.0 12.2% 14.6% 17.5% 457
ENGINEERING
1% 13% 1.6% 9.64
45.1% 15.38 3.4% 40% 4.8% 9.97
136.2% 375 00% 00% 0.0% 10.2
FERTILIZER
121% 13.6% 16.3% 29.01
39.50 30.1 17.6% 19.7% 23.6% 5.79
56.53 28.6 16.8% 22.6% 27.1% 418
COMPOSITE
48% 58% 7.3%
NML 69 128.57 LA 589 6360  68.69 72% 79% 9.4%
Source: PSX, ASL Research
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Analyst Certfification & Disclosures AL
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The research analyst(s) primarily involved in the preparation of this report, certifies that (1) the views expressed in this report accurately reflect his/her personal views about all of the subject
companies/securities and (2) no part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report. Furthermore, it is stated that
the research analyst or any of its close relatives do not have a financial interest in the securities of the subject company aggregating more than 1% of the value of the company. Additionally, the
research analyst or its close relative have neither served as a director/officer in the past 3 years nor received any compensation from the subject company in the past 12 months.

Price Methodology:
To arrive atf our period end Target Price, Adam Securities Limited uses different valuation methods which include:
1) Discounted Cash flow method  2) SOTP method  3) Justified Price to Book Value method and  4) FCFE or FCFF method.

Company Specific Disclosures:

Adam Securifies Limited may, to the extent permissible by applicable law or regulation, use the above material, conclusions, research or analysis in which they are based before the material is
disseminated to their customers. Adam Securities Limited, their respective directors, officers, representatives, employees and/or related persons may have a long or short position in any of the securities or
other financial insfruments mentioned or issuers described herein at any time and may make a purchase and/or sale or offer to make a purchase and/or sale of any such securities or other financial
instruments from time to time in the open market or otherwise. Adam Securities Limited may make markets in securities or other financial instruments described in this publication, in securities of issuers
described herein or in securities underlying or related to such securities.

Research Dissemination Policy:
Adam Securities Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic distribution such as mail, fax and/or
email. Nevertheless, not all clients may receive the material at the same time.

Disclaimer:

Adam Securities Limited has produced this report for private circulation only. The information and stafistical data herein have been obtained from reliable sources to our knowledge where such
information has not been independently verified and we make no representation or warranty as fo its accuracy, completeness or correction. This report makes use of forward-looking statements that are
based on assumptions made and information currently available to us and those are subject to certain risks and uncertainties that could cause the actual results to differ. This report is not a solicitation or
any offer to buy or sell any of the securities mentioned herein. It is meant for information purposes only and does not take into account the particular investment objectives, financial situation or needs of
individual recipients. Neither Adam Securities Limited nor any of its affiliates or any other person connected with the company accepts any liability whatsoever for any direct or consequential loss arising
from any use of this report or the information contained herein.

Rating System:

Adam Securities Limited employs a 3-tier rating mechanism i.e. Buy, Hold and Sell, which is based upon the level of expected return for a specific stock. Time horizon is usually the annual financial
reporting period of the company. If total expected return exceeds or equals to 15.0%, a Buy rating is issued. If total expected return falls or equals to 10.0%, a sell rating is issued. If refurn is in between the
two ranges, hold rating is assigned. Aforementioned ratings are subject to change on the basis of change in stock price, change in analyst’s estimates, change in assessment of company’s business risk

or a combination of these factors. .
Stance Ciriterion

Buy >15.0%

<10.0%
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