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NCPI May’24- Easing Perishable food prices, pushing NCPI to muti- years low %

ADAM SECURITIES LIMITED

REP # 048 » National Consumer Price Index (NCPI) clocked in at c.11.77%YoY, [ teil s Weights May-24 May-23 MoM  YoY
augmented by notable easing off effect of food index which simplified by [ceneral 100% 2548 2280 -3.2% 11.8%
c.8%MoM during May’'24. The notable MoM cooling off food index has [Food & Non-alcoholic Bev.  34.6% 2640 2645 -7.8% -0.2%
mainly been the resultant effect of i) decline in Perishable index by [Alcoholic Bev. &Tobacco  1.0% 3667 3564 02% 29%

c.20%MoM and ii) notable decline in Non-Perishable food index by [Clothing & Footwear §6%  239.5 2030 05% 180%
c.5.5%MoM during May’'24 compared to Apr'24. It is to note here that, the |fovsing Flect. & Gas 236% 23661779 13% 33.0%

. . .. . , Furnishing & Household 4.1% 267.4 235.1 0.4% 13.7%

food index has been showing declining Trepd since Mar'24 where, we | 2 8% 212 2019 1% 19.4%
have observed the economy has ben reviving from the devasfations of | 5o% 3151 2854 -16% 10.4%
the roopIs—QQ. Further, it is qlso to note here that amongst the perlshqble Communication 2 9% 1343 1183 -04% 13.5%
food prices, we have noticed, Eggs, Fruits and Fresh Vegetable prices | eation & cutture 6% 2623 2429 14%  8.0%
have notably improved respectively by c.4%MoM, c.13.6%MoM and |cy,cation 38% 1990 1716 14% 15.9%
c.38%MoM during May’'24 when comparing the month earlier levels. Restaurants & Hotels 69% 2672 2350 -08% 13.7%

» Moreover, it is also to mention here that, even the stable Gas prices has |uiscelianeous Goods 49% 0828 2466 02% 14.7%

not been declared good for the economy, the IMF authorities predicted, Source:pbs, Ast Research
the stable gas prices during May'24, has enforced the Electricity,, Housing
& Gas index to slide during May'24 by c.1.3%MoM, contributing to the | ..
overall NCPI, easing off during May’'24. Addition to this, c.4.5%MOM | 20
decline in int’'l crude oil prices to average USD86.06/bbl. along with the | o=
stability in USDPKR has induced the GoP to cut POL prices by ¢.4.3%MoM | 5%
during May’'24, which has improved the Transportation index by | "% s 47
c.1.6%MoM during May'24. 7
» Core NCPI during May’'24 remained at lower side, where Urban and Rural
NFNE eased off to ¢.12.3%YoY and c.17.0%YoY respectively during May'24

mainly on the phenomenal revival of the economy from plunged turmoil.
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MPS Jun'24- c.14.2% NFNE implying rate cut of 100bps-150bps m

ADAM SECURITIES LIMITED
REP # 048 With the turning of Real Interest Rates (RIR) to positive , since the month of

Mar'24, the secondary market yields have notably declined within the w7 Cho{RHS) ==3-ln-24 27 Mar-2¢
range of c.95bps-138bps for Money Market instruments from the month | 2™ . . 5 060::;
Mar’'24 PKRYV yield. Further, it also to note here that KIBOR in the interbank | 2000% oo 028 o077 :0:407:
market has also improved notably by c.80bps-111bps mainly on the ' ' 0%
improving macroeconomic situations, particularly on the FX front along 0% 0.80%
with the stabilizing parity which has turned down uncertainty over default | 1000 1.00%
and furmoil concerns for the longer term. 500 1.20%

» Considering the Cutoff yields, we have noticed, the yields have improved o 1.40%
during 4QFY24 by c.66bps to ¢.80bps for 3M and 1Yr. tenors, while the | oz 1.38% 1.60%
yields for the 6M has drastically increased by c.61bps. On the CYTD basis, M oM A 3 5 10Y
we have noticed the Cutoff yields have improved within the range of i
C.40bps-133bps mainly on the improving macroeconomic scenario along i Chg (RHS] ——3.00m24 =29 Mar24
with the easing off inflationary pressures that revived the Cutoff yields in | 2250% 0.00%
the Money and Fixed Income Market yields during the said duration. 22.00% 0.20%

» During CYTD, the SBP has raised Rs.4.12trn from 3M, 6M and 1Yr. tenors, | s1sm
respectively amounting of Rs.1.85tr, Rs.0.61tm and Rs.166tr against the | 5 A%
target amounts. Further, during 4QFY24TD, we have notficed the SBP has 2050% 0.60%
raised Rs.664bn, Rs.558bn and Rs.976bn from different 3M, 6M and 1Yr. 0.80%
tenors Money Market Instruments respectively. 2000%

> Outlook- MPS- Jun'24- based on the analysis, the probability of cutting | "% i
interest rates has emerged, since Mar’'24. Apart from THFY24, visible signs | 1700% 1. 20%
of 100bps-150bps rate cut has appeared, with the NFNE inflation coming W . m " Soure:S3P, AL Research

| - down to c.14.2%, boos’rin% up the RIR fo above ¢.9% during May'24. Jama
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REP # 048

» Pakistan Trade Balance numbers have recorded remarkable improvement

Exports rising by ¢.27%YoY during May’24 to USD2.79bn

of c.17%YoY during 11MFY24. This remarkable improvement has mainly
withessed on the c.4%YoY decline in imports along with the robust rise in
exports that surged to USD25.28bn, marking a YoY rise of ¢.9% during
1TMFY24 when comparing the year earlier levels of 1TMFY23.

Even the IMF condition to improve imports, in order to keep the market
determined exchange rate, the trade balance of Pakistan has notably
improved to USD19.52bn during 11MFY24 mainly on the restriction on non-
essential imports along with the curtailing Oil import bill of ¢.20%,YoY, in
the wake of reviving int’'l crude oil prices to average USD84.36/bbl.

Further, during May’'24, even the imports are up by c.1.2%/c.13.9%
MoM/YoY when comparing the corresponding periods, trade deficit
during May’'24 has notably improved by c.15.4%MoM when comparing
the month earlier levels. Additionally, the trade deficit has also improved
on the remarkable rise in exports to USD2.79bn during May'24, rising
robustly by c¢.19%/c.27% MoM/YoY when comparing the corresponding
periods. The notable rise in export numbers has mainly been the
phenomena of stability in currency parity, averaging at Rs.278.32/USD
which has kept the REER within the competitive range.

Going forward, we believe the budgetary implications, may likely impact
the export-oriented sectors as IMF has asked to impose taxes on zero and
exempt rated sectors. Further, the non-incentivization may likely tumble
margins of the zero and exempt rated sectors in the year FY25.
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= Exports (USDmn) Imports (USDmn) = Deficit Chg.%

Exports
Imports
Trade Balance

USDPKR
EURPKR

Arab Light (USD/bbl.)  84.03 -58% 12.2%  84.36 -1.4%

May-24 MoM
2,792 18.8% 27.1% 25,280 92.1%
4,902 1.2% 13.9%
(2,110) -15.4% 0.1% (19.514) -

11MFY24

27832 0.1% -2.2% 283.66 14.3%
301.73 1.7% -0.8% 306.42  17.4%

Source: SBP, ASL Research
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The research analyst(s) primarily involved in the preparation of this report, certifies that (1) the views expressed in this report accurately reflect his/her personal views about all of the subject
companies/securities and (2) no part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report. Furthermore, it is stated that
the research analyst or any of its close relatives do not have a financial interest in the securities of the subject company aggregating more than 1% of the value of the company. Additionally, the
research analyst or its close relative have neither served as a director/officer in the past 3 years nor received any compensation from the subject company in the past 12 months.

Price Methodology:
To arrive atf our period end Target Price, Adam Securities Limited uses different valuation methods which include:
1) Discounted Cash flow method  2) SOTP method  3) Justified Price to Book Value method and  4) FCFE or FCFF method.

Company Specific Disclosures:

Adam Securifies Limited may, to the extent permissible by applicable law or regulation, use the above material, conclusions, research or analysis in which they are based before the material is
disseminated to their customers. Adam Securities Limited, their respective directors, officers, representatives, employees and/or related persons may have a long or short position in any of the securities or
other financial insfruments mentioned or issuers described herein at any time and may make a purchase and/or sale or offer to make a purchase and/or sale of any such securities or other financial
instruments from time to time in the open market or otherwise. Adam Securities Limited may make markets in securities or other financial instruments described in this publication, in securities of issuers
described herein or in securities underlying or related to such securities.

Research Dissemination Policy:
Adam Securities Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic distribution such as mail, fax and/or
email. Nevertheless, not all clients may receive the material at the same time.

Disclaimer:

Adam Securities Limited has produced this report for private circulation only. The information and statistical data herein have been obtained from reliable sources to our knowledge where such
information has not been independently verified and we make no representation or warranty as o its accuracy, completeness or correction. This report makes use of forward-looking statements that are
based on assumptions made and information currently available to us and those are subject to certain risks and uncertainties that could cause the actual results to differ. This report is not a solicitation or
any offer to buy or sell any of the securities mentioned herein. It is meant for information purposes only and does not take into account the particular investment objectives, financial situation or needs of
individual recipients. Neither Adam Securities Limited nor any of its affiliates or any other person connected with the company accepts any liability whatsoever for any direct or consequential loss arising
from any use of this report or the information contained herein.

Rating System:

Adam Securities Limited employs a 3-fier rating mechanism i.e. Buy, Hold and Sell, which is based upon the level of expected return for a specific stock. Time horizon is usually the annual financial
reporting period of the company. If total expected return exceeds or equals to 15.0%, a Buy rating is issued. If total expected return falls or equals to 10.0%, a sell rating is issued. If refurn is in between the
two ranges, hold rating is assigned. Aforementioned ratings are subject to change on the basis of change in stock price, change in analyst’s estimates, change in assessment of company’s business risk

or a combination of these factors. .
Stance Ciriterion

Buy >15.0%

<10.0%
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