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Current Account: Pakistan marks surplus of USD75mn during Aug’24 AA&%

ADAM SECURITIES LIMITED

REP # 048 » State bank of Pakistan (SBP) has announced Current Account
numbers for the month of Aug’'24. We have noticed, Pakistan has
recorded, a surprise surplus of USD75mn, even when the imports have [yt e -130.5% -149.3%  (171)
revived and pairity is stabilized, averaging for the month of Aug'24 qat |Fxports of Goods FOB 2088 4Bk 2%
Rs.278.6/USD when comparing the month earlier levels. Further, the s () P EvE—— a5
improvement in Current Account has mainly been witnessed on the [eports of services 620
improvement in imports by c¢.2.2%MoM, significant rise in exports by
c.4.8%MoM and a notable surge in FDI marked at c.57.4%MoM
respectively during Aug’'24 when comparing the Jul'24 numbers. It is
to note here that, the decline in imports by ¢.2.2%MoM has mainly

resulted in a notable revival of the Trade Deficit which declined by

USDmn MoM YoY 2MFY25 YoY

Imports of Services
Balance on Trade in Services 46.6% 27.3%

Workers' Remittances 2,943 -1.7% 40.5% 5,938
Direct Investment in Pakistan 214 57.4% 50.7% 350
Portfolio Investment in Pakistan -139.1% -1750.0%
Overall Balance -223.7%  -169.4%

c.8.9%MoM to USD2.23bn during Aug’'24 compared to Jul'24. SBP Gross Reserves 10704 24%  185% 10704
> With respect to 2MFY25 numbers, Current Account Deficit (CAD) [mportCover(x) Lo 000 09
drastically plunged by c.81%YoY to merely USD171mn, mainly on the [ > oo
i) robust rise in FDI by c.56%Yo0Y, i) remarkable recovery of the |aapight (usobbl) 60 74%  -103% 8072

remittances to USD5.94bn, roaring by ¢.44%YoY and iii) significant riSe source: sp, AsL Research
in exports by c.7%YoY to USD4.86bn compared to 2MFY24.
> Despite, remarkable rise in exports during 2MFY25, the trade deficit
remained a center of attentions with the elevated impact of
C.22%YoY during 2MFY25 to USD4.67bn, the phenomenon of higher
imports of c.14%YoY during 2MFY25, mainly on the drastic rise in
Machinery, Petroleum and Textile sectors’ imports that respectively

increased by c.61%YoY, c.21%YoY and c.16%YoY during 2MFY25. J
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FDI: Foreign Inflows rising ¢.51%YoY during Aug’24. AA!'I.%

ADAM SECURITIES LIMITED

REP # 048 > It is another factor that should not be in the exclusion list, Foreign
Direct Investment (FDI) has notably surged c.57%/c.51% MoM/YoY
during Aug'24 to USD214mn when comparing the corresponding

periods. Further, the rise in FDI during Aug’'24 was mainly the reason of 0
the higher inflows noticed in the Power sector that significantly surged | '®®
by ¢.138%/c.156% MoM/YoY during Aug'24. 0.00

Foreign Direct Investments (FDI)- USDmn- Jul'24
300.00 400.00

300.00
200.00

100.00

> On 2MFY25 analysis, we have noticed, FDI has notably surged by |.we & g P P E : P g It ow
c.55%YoY to USD350mn mainly inflows witnessed from E&Ps, Power | =~ o i = R
and Financial Services sectors, respectively rising by ¢.34%YoY, .
c.95%YoY and c.48%YoY to USD44mn, USD310mn and USD39mn |°%  ==Chemicis mmesrs smpover mmts s o foipss 0%
recorded when comparing the year earlier levels. Souree: SBP, AL Research

» Itis to note here that, Power sector has been the main stream where
we have noficed a notable surge in inflows of USD210mn witnessed
during 2MFY25, inflows mainly pouring in from Hydel Power sector FDI-RHS Chemicals E&Ps
where we have noticed, inflow of USD154mn noficed during 2MFY25

when comparing the 2MFY24 inflow of USD44mn. The rise in 2;':“:'2: _1]:??3: :2? ]‘28; '25;5 1;22 1?2
inves’rmen’r- in the Hydgl -sec’ror was mainly the reason of higher cost 31_',\,:“:24 258 04 011 1905 16747 2508 :10253
of production of electricity from FO and other unreliable sources that | 3p.apr.24 35884 007 2148 19416 1827 -9.84
has been a burden on the masses. It is to remind here that, as of | 3i1-may-24 269.87 3.54 8479 10492 17.94 942
Jun’24, 4,729GWh of Electricity has been produced during Jun'24. 30-Jun-24 168.75 1.90 2635 50.68 20.25 -13.05
» Going ahead, we believe the confinued investment in the Power | 31-Jul-24  136.29 2.61 2985 6216 2041 -9.66
sector along with the improving macroeconomic situation, more [_31-Aug-24 213.96 1.41 1435 14802 1902 -9.42
chances of rat cuts, may revive inflows to stabilize CAD in FY25. Ssource: SBP, ASL Research
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Analyst Certfification & Disclosures AL

ADAM SECURITIES LIMITED

The research analyst(s) primarily involved in the preparation of this report, certifies that (1) the views expressed in this report accurately reflect his/her personal views about all of the subject
companies/securities and (2) no part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report. Furthermore, it is stated that
the research analyst or any of its close relatives do not have a financial interest in the securities of the subject company aggregating more than 1% of the value of the company. Additionally, the
research analyst or its close relative have neither served as a director/officer in the past 3 years nor received any compensation from the subject company in the past 12 months.

Price Methodology:
To arrive atf our period end Target Price, Adam Securities Limited uses different valuation methods which include:
1) Discounted Cash flow method  2) SOTP method  3) Justified Price to Book Value method and  4) FCFE or FCFF method.

Company Specific Disclosures:

Adam Securifies Limited may, to the extent permissible by applicable law or regulation, use the above material, conclusions, research or analysis in which they are based before the material is
disseminated to their customers. Adam Securities Limited, their respective directors, officers, representatives, employees and/or related persons may have a long or short position in any of the securities or
other financial insfruments mentioned or issuers described herein at any time and may make a purchase and/or sale or offer to make a purchase and/or sale of any such securities or other financial
instruments from time to time in the open market or otherwise. Adam Securities Limited may make markets in securities or other financial instruments described in this publication, in securities of issuers
described herein or in securities underlying or related to such securities.

Research Dissemination Policy:
Adam Securities Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic distribution such as mail, fax and/or
email. Nevertheless, not all clients may receive the material at the same time.

Disclaimer:

Adam Securities Limited has produced this report for private circulation only. The information and stafistical data herein have been obtained from reliable sources to our knowledge where such
information has not been independently verified and we make no representation or warranty as o its accuracy, completeness or correction. This report makes use of forward-looking statements that are
based on assumptions made and information currently available to us and those are subject to certain risks and uncertainties that could cause the actual results to differ. This report is not a solicitation or
any offer to buy or sell any of the securities mentioned herein. It is meant for information purposes only and does not take into account the particular investment objectives, financial situation or needs of
individual recipients. Neither Adam Securities Limited nor any of its affiliates or any other person connected with the company accepts any liability whatsoever for any direct or consequential loss arising
from any use of this report or the information contained herein.

Rating System:

Adam Securities Limited employs a 3-tier rating mechanism i.e. Buy, Hold and Sell, which is based upon the level of expected return for a specific stock. Time horizon is usually the annual financial
reporting period of the company. If total expected return exceeds or equals to 15.0%, a Buy rating is issued. If total expected return falls or equals to 10.0%, a sell rating is issued. If refurn is in between the
two ranges, hold rating is assigned. Aforementioned ratings are subject to change on the basis of change in stock price, change in analyst’s estimates, change in assessment of company’s business risk

or a combination of these factors. .
Stance Ciriterion

Buy >15.0%

<10.0%
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