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Sales Volume: Lending reviving industry sales by c.10%YoY AM%

ADAM SECURITIES LIMITED

REP # 048 >

Pakistan Auto Manufacturers Association (PAMA) to announce sales volume for the month of Sept'24. We believe the
industry sales volume to revive mainly on the aggressive lending strategy that has been opted up by the Top-tier
banks. We have noticed, since the initiation of monetary easing, the banks have been increasing their advances,
particularly, lending on negative spreads between 500bps-1100bps, as per our sources. The aggressive lending strategy
may likely stimulate aggregate demand for credit in different sectors of the economy.

>  With respect to Automobile industry, we have also withessed a reviving and recovering trend since last month, where
the industry has recorded remarkable rise in industry sales volume to c.116K, robustly rising by ¢.22%MoM. This recovery
in the industry sales volume was mainly the resultant effect of monetary easing, that has notably improved from the
worst highest interest rates of 22% in May'24 to 17.5%, a growth oriented easing off 450bps during last 4-months of this
CY24. We believe the growth oriented monetary easing scenario may likely improve the GDP numbers to above 3.25%
during FY25 along with that, we also believe the automobile consumers to invest more of their investments, while

making the most of these promotional activities in the wake of monetary easing to 15% for the year CY24.

Automobile Sales Aug-24 Sept-24F MoM YoY 1QFY24 1QFY25F YoY 280 - 0.0%

Passenger Cars 6,410 6,417 8519 32.8%  32.9% 16021 20,793 29.8% | 270 5.0%
Jeeps & Pickups 1,359 1,722 2,904  68.6% 113.7% 3,710 6,801 83.3% 260
Trucks & Buses 185 300 298  07%  61.1% 547 905 65.4% | _ 250 -10.0%
Tractors 5445 2670 3118 168% -42.7% 12090 7,248 -40.0% |Z 240 - 15.0%
Motorcycles 107,084 104,234 106,629 2.3%  -0.4% 268,990 295,856 * 230 -20.0%
120,483 115,343 121,468 301,358 331,603 220
Source: PAMA, ASL Research 210 I -25.0%
Prices Aug-24 Sept-24F 1QFY24 1QFY25F 200 -30.0%
HRC (USD/MT) 704 714 753 TRy 8 8 8 3 3 F 3 3
JPYPKR 1.93 1.91 1.93  1.4% 0.2% 2.01 1.90 -5.8% 4 o 2 4 S5 &£ = < 2 3 = 2
USDPKR 288.30 278.82 27772 -0.4%  -37%  293.52 27851 -51% = Vehicle Financing Yoy A RS o At
Source: Mettis Global, SBP, ASL Research :
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The research analyst(s) primarily involved in the preparation of this report, certifies that (1) the views expressed in this report accurately reflect his/her personal views about all of the subject
companies/securities and (2) no part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report. Furthermore, it is stated that
the research analyst or any of its close relatives do not have a financial interest in the securities of the subject company aggregating more than 1% of the value of the company. Additionally, the
research analyst or its close relative have neither served as a director/officer in the past 3 years nor received any compensation from the subject company in the past 12 months.

Price Methodology:
To arrive atf our period end Target Price, Adam Securities Limited uses different valuation methods which include:
1) Discounted Cash flow method  2) SOTP method  3) Justified Price to Book Value method and  4) FCFE or FCFF method.

Company Specific Disclosures:

Adam Securities Limited may, to the extent permissible by applicable law or regulation, use the above material, conclusions, research or analysis in which they are based before the material is
disseminated to their customers. Adam Securities Limited, their respective directors, officers, representatives, employees and/or related persons may have a long or short position in any of the securities or
other financial insfruments mentioned or issuers described herein at any time and may make a purchase and/or sale or offer to make a purchase and/or sale of any such securities or other financial
instruments from time to time in the open market or otherwise. Adam Securities Limited may make markets in securities or other financial instruments described in this publication, in securities of issuers
described herein or in securities underlying or related to such securities.

Research Dissemination Policy:
Adam Securities Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic distribution such as mail, fax and/or
email. Nevertheless, not all clients may receive the material at the same time.

Disclaimer:

Adam Securities Limited has produced this report for private circulation only. The information and stafistical data herein have been obtained from reliable sources to our knowledge where such
information has not been independently verified and we make no representation or warranty as fo its accuracy, completeness or correction. This report makes use of forward-looking statements that are
based on assumptions made and information currently available to us and those are subject to certain risks and uncertainties that could cause the actual results to differ. This report is not a solicitation or
any offer to buy or sell any of the securities mentioned herein. It is meant for information purposes only and does not take into account the particular investment objectives, financial situation or needs of
individual recipients. Neither Adam Securities Limited nor any of its affiliates or any other person connected with the company accepts any liability whatsoever for any direct or consequential loss arising
from any use of this report or the information contained herein.

Rating System:

Adam Securities Limited employs a 3-tier rating mechanism i.e. Buy, Hold and Sell, which is based upon the level of expected return for a specific stock. Time horizon is usually the annual financial
reporting period of the company. If total expected return exceeds or equals to 15.0%, a Buy rating is issued. If total expected return falls or equals to 10.0%, a sell rating is issued. If refurn is in between the
two ranges, hold rating is assigned. Aforementioned ratings are subject to change on the basis of change in stock price, change in analyst’s estimates, change in assessment of company’s business risk

or a combination of these factors. .
Stance Ciriterion

Buy >15.0%

<10.0%

© Copyright 2022, Adam Securities Limited | All rights reserved Between - 10.0% fo 15.0% J\?mﬁ

n /AdamSecurities m Jcompany/adamsecurities W' /AdamSecurities Room# BOE-814, 8th Floor, info@a Funji
e i oy v @ Main Pakistan Stock Exchange Building, o adams

r@ fsm.adamsecurities ° Adam Securities Limited @ fadamsecurities

damsecurntiescom.pk
ecuritiesi4S@yahoocom
sm.adamsecurities@gmail.com

PN P PP C NP W P
www.jamapunji.pk

Stock Exchange Road, Karachi



ADAM SECURITIES LIMITED

Corporate Member of Pakistan Mercantile Exchange (PMEX) - Reg No. BRC - 017
TREC Holder Pakistan Stock Exchange Limited - TRE Certificate No. 145
SECP Broker License No. 145
Management Rating by VIS - BMR2+

—

DOWNLOAD AT

WWW.ADAMSECURITIES.COM.PK/DOWNLOADS

© Copyright 2022, Adam Securities Limited | All rights reserved éa ma
e o als Funji
Room## 806-814, Bth F fo@adamsecuritiescom pk T 4
n/AdamSecunues m/company/adamsecuntles W /AdamSecurities e byt dior \ae Building s oyt erale 0 +9221 3044431516, 324200 AL 5 a5 A htme
@/sm.adamsecuri(ies °Adam Securities Limited @/adamsecurities ock Exchange Road, Karach smadamsecurities@amail.com MAISTA M

www.jamapunji.pk



	Slide 1
	Slide 2
	Slide 3
	Slide 4

