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Remittances down by c.3.2%MoM during Sept'24 AA!'I.%

ADAM SECURITIES LIMITED

REP # 048 > With the implementation of FX reforms along with the stabilizing G20 Remifiances (USDmn)  Sep-24 YoY  1QFY2S
economies, Pakistan has starfed to witness improvement in [ysa
remittances. Pakistan has recorded robust rise in remittances during |ux. 424 -108%  361% 1342 41.6%
Sept'24, where the numbers have remarkably improved by c.29%YoY [ksa 681  -45%  26.4% 2,155 42.1%
to USD2.85bn, mainly a remarkable inflows from recorded from UAE, UK, |uAE. 560 4.1% 40.1% 1,710  67.0%
EU, KSA and GCC countries where the remittances have notably rose |pubai 450  54% 49.3% 1,349 72.7%
respectively by c.40%YoY, c.36%YoY, c.35%YoY, c.27%YoY and |AbuDhabi 104 -1.0% 8.8% 342 48.2%
c.17%YoY when compared to Sept’'23. GCc 291 3.46% 17.4% 861 19.4%

> On the flip side, the remittances drastically slumped during Sept'24 by [V 35 -28%  355% 1092 29.4%
c.3.2%MoM when comparing the month earlier levels. The notable [gfherCounties 1 -88% 18.4% 205 4827
decline in remittances on MoM basis was mainly the reason of the
revival of the economies around the world, stimulating aggregate
demand to recover consumption in the G20 countries. It is to note here
that, CPI during Sept’24, has mainly been eased off by c.40bpsMoM, | 500 6:00%

YoY

Source: SBP, ASL Research

6.00% 7.00%

c.50bpsMoM, c.50bpsMoM, and  c.60bpsMoM  respectively in  US, | £ s.00% 5.00%
Canada, France, and Germany when compared to Aug'24. During %sm% 4.00% _
Sept'24, remittances slipped by c.15%MoM, c.11%MoM, c.5%MoM and | g 3.00% ©
c.3%MoM correspondingly from US, UK, KSA and EU. = 2.00% 2.00%

> It is to remember here that, since FY25, Pakistan has been recording 1.00% 1.00%
remittances of USD2.9bn on average mainly on the improving | o.00%

0.00%
macroeconomic scenarios along with the expats discouraging hawalao- 3333333333373
. . . . g U = T o 5§ 3 Y
hundi system that has mainly given sanctuaries to the parallel economy 28028382258 32 =23
on the borders of the country. This has widely created higher spreads us UK us-crl e e, A paseac
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Remittances boosting Promotion Policy to incentivize ECs

REP # 048 » State Bank of Pakistan has an intfroduced remittances boosting
Promotional Policy for the Exchange Companies (ECs). As per our
calculations the ECs will likely make the most of this policy and will
likely giving their best in improving remittances for Pakistan during
FY25. The ECs will likely generate Rs.5-6/USD for the incremental
remittances they will generate for the country and surrendering to
the SBP-designated banks. We believe, the incremental revenues
from the remittances boosting policy may likely improve profitability
of the ECs of the banking system, thus, enhancing the mulfiplier
effect of the banking system profitability for the year CY24-25.

» According to the Policy:

» The Exchange Companies will get the base of Rs.2/USD for the
remiftances they surrender to the SBP-designated banks, for
that the system must be getting inflows within the range of
Rs.5.5bn-6.8bn during CY24-25.

» Addition to this, the system will get incremental Rs.3/USD for
increasing YoY rise in remittances of 5% or USD25mn whichever is
lower. We believe they will get Rs.75mn for the incremental
remittances @Rs.3/USD.

» Furthermore, the system will likely be incentivized within the
range of Rs.350mn-550mn for the remittances they generate
over and above 5%YoY or USD25mn during that month, which

may enhance the remittances to rise above USD31bn for FY25.
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Incremental Incentives for ECs

5% Incre.

USD25

Rev. Rev. Rev.

FY24) chg. mn  (Rs.2/$) (Rs.3/$) (Rs.4/9)
Oct-24 2,463 2,586 123 25 5,172 75 393
Nov-24 2,259 2,372 113 25 4,744 75 352
Dec-24 2,381 2,500 119 25 5,000 75 376
Jan-25 2,398 2,518 120 25 5,036 75 380
Feb-25 2,250 2,363 113 25 4,725 75 350
Mar-25 2,954 3,102 148 25 6,203 75 491
Apr-25 2,812 2,952 141 25 5,905 75 462
May-25 3,243 3,405 162 25 6,810 75 549
Jun-25 3,158 3.316 158 25 6,632 75 532
Source: SBP, ASL Research
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The research analyst(s) primarily involved in the preparation of this report, certifies that (1) the views expressed in this report accurately reflect his/her personal views about all of the subject
companies/securities and (2) no part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report. Furthermore, it is stated that
the research analyst or any of its close relatives do not have a financial interest in the securities of the subject company aggregating more than 1% of the value of the company. Additionally, the
research analyst or its close relative have neither served as a director/officer in the past 3 years nor received any compensation from the subject company in the past 12 months.

Price Methodology:
To arrive atf our period end Target Price, Adam Securities Limited uses different valuation methods which include:
1) Discounted Cash flow method  2) SOTP method  3) Justified Price to Book Value method and  4) FCFE or FCFF method.

Company Specific Disclosures:

Adam Securities Limited may, to the extent permissible by applicable law or regulation, use the above material, conclusions, research or analysis in which they are based before the material is
disseminated to their customers. Adam Securities Limited, their respective directors, officers, representatives, employees and/or related persons may have a long or short position in any of the securities or
other financial insfruments mentioned or issuers described herein at any time and may make a purchase and/or sale or offer to make a purchase and/or sale of any such securities or other financial
instruments from time to time in the open market or otherwise. Adam Securities Limited may make markets in securities or other financial instruments described in this publication, in securities of issuers
described herein or in securities underlying or related to such securities.

Research Dissemination Policy:
Adam Securities Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic distribution such as mail, fax and/or
email. Nevertheless, not all clients may receive the material at the same time.

Disclaimer:

Adam Securities Limited has produced this report for private circulation only. The information and stafistical data herein have been obtained from reliable sources to our knowledge where such
information has not been independently verified and we make no representation or warranty as fo its accuracy, completeness or correction. This report makes use of forward-looking statements that are
based on assumptions made and information currently available to us and those are subject to certain risks and uncertainties that could cause the actual results to differ. This report is not a solicitation or
any offer to buy or sell any of the securities mentioned herein. It is meant for information purposes only and does not take into account the particular investment objectives, financial situation or needs of
individual recipients. Neither Adam Securities Limited nor any of its affiliates or any other person connected with the company accepts any liability whatsoever for any direct or consequential loss arising
from any use of this report or the information contained herein.

Rating System:

Adam Securities Limited employs a 3-tier rating mechanism i.e. Buy, Hold and Sell, which is based upon the level of expected return for a specific stock. Time horizon is usually the annual financial
reporting period of the company. If total expected return exceeds or equals to 15.0%, a Buy rating is issued. If total expected return falls or equals to 10.0%, a sell rating is issued. If refurn is in between the
two ranges, hold rating is assigned. Aforementioned ratings are subject to change on the basis of change in stock price, change in analyst’s estimates, change in assessment of company’s business risk

or a combination of these factors. .
Stance Ciriterion
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© Copyright 2022, Adam Securities Limited | All rights reserved Between - 10.0% fo 15.0% J\?mﬁ

n /AdamSecurities m Jcompany/adamsecurities W' /AdamSecurities Room# BOE-814, 8th Floor, info@a Funji
e i oy v @ Main Pakistan Stock Exchange Building, o adams

r@ fsm.adamsecurities ° Adam Securities Limited @ fadamsecurities

damsecurntiescom.pk
ecuritiesi4S@yahoocom
sm.adamsecurities@gmail.com

PN P PP C NP W P
www.jamapunji.pk

Stock Exchange Road, Karachi



ADAM SECURITIES LIMITED

Corporate Member of Pakistan Mercantile Exchange (PMEX) - Reg No. BRC - 017
TREC Holder Pakistan Stock Exchange Limited - TRE Certificate No. 145
SECP Broker License No. 145
Management Rating by VIS - BMR2+

—

DOWNLOAD AT

WWW.ADAMSECURITIES.COM.PK/DOWNLOADS

© Copyright 2022, Adam Securities Limited | All rights reserved éa ma
e o als Funji
Room## 806-814, Bth F fo@adamsecuritiescom pk T 4
n/AdamSecunues m/company/adamsecuntles W /AdamSecurities e byt dior \ae Building s oyt erale 0 +9221 3044431516, 324200 AL 5 a5 A htme
@/sm.adamsecuri(ies °Adam Securities Limited @/adamsecurities ock Exchange Road, Karach smadamsecurities@amail.com MAISTA M

www.jamapunji.pk



	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5

