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Sales Volume: New Year sigma inducing volume by ¢c.18%MoM A‘“‘%

ADAM SECURITIES LIMITED

REP # 048 >

Pakistan Auto Manufacturers Association (PAMA) has announced prmegsmTs YoY  7MFY25  YoY

sales volume for the month of Jan'25. We have noticed the sales |Passenger Cars 11,883 50.3% 52.3% 58,385  51.8%
volume has across the industry, surged notably during Jan'25, | 800-1000cc 2633 29.6% 807%  29.251  65.2%
other than tractors that recorded tumbling sales during the | 1000-1300cc /17 - 32.3%  209% 3006 -30.6%
. . . 1300cc and above 5518 85.4%  34.9% 26,009 58.3%
month by c.61%, comparing the mor)’rh earlier levels. I s to note |gys 15 -634%  NA 119 NA
here that, the rise in sales volume during Jan'25, has mainly been |jeeps & Pickups 3,941 178.3% 86.3% 15218  68.9%
the phenomenon of New Year phobia along with the decline in |Trucks & Buses 621 221.8% 156.6% 2419  97.6%
. . ) : : :« |Tractors 2,761 -60.7%  -27.6% 20,158  -26.0%
interest rates to 11%, in the Jan'25 Monetary Policy Meeting. It is Motorcycles 139161 178% 80 835616  99.3%

withessed that, during January, Automobile Industry sales
normally increase, in the wake of New Year. We have noticed “source: PAMA, AsL Research
during last 7-Years (2019-2025), Automobile industry sales on

158,367 17.6% 931,796

average has notably surged by c.11.5%, which justifies the phobia | 190,000 (S les (Unfls) - —— IV KIBOR-RIS 26.00%
of investors in the Automobile Industry. 165,000 24.00%
> On YoY Dbasis, the sales volume has mainly increased by | 1400 22.00%
c.33.5%Y0oY, on account of i) improvement in the macro 115,000 20.00%
economic indicators, reviving LC matters, i) lower interest rates to 20,000 18.00%
12%, |c.1000bps, ii) increased competition, inducing OEMs to ' i ~ 16.00%
promote their products, in achieving higher sales and iv) revived | % % 2 8T 14.00%
consumer senfiments in the wake of currency stability and | 4090 1T il 12.00%
improved Pvt. Sector Credit, which has enhanced vehicle | 15000 10.00%

financing. It is worthwhile to mention here that, YOY sales during| @ coagi>cs 0ot 3 0cat55>c3005 3 0 ¢
Jan’25, has robustly surged across the industry, regardless of

tractor sales that remained plunged by ¢.28%YO0Y.
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Sales Volume: New Year sigma inducing volume by ¢c.18%MoM AM%

ADAM SECURITIES LIMITED

REP # 048 > On the OEM wise analysis, we have noticed, all the OEMs have p le - n n n

marked remarkable rise in sales volume during Jan’25. Firstly, we [psmc 7794  32.0% 71.3% 38611  45.4%
need fo consider listed OEMs e.g. GHNI, SAZEW, INDU and HCAR [|HCAR 2210 99.1%  65.0% 9,294  49.3%
which respectively have recorded significant rise in sales volume [INDU 3335 101.5% 20.7% 15876  59.4%
by c.79%YoY, c.122%YoY, c.21%YoY and c.65%YoY during Jan'25 [SAZEW 7087 NA ~ 121.8%  21.090 124.2%
mainly on the revival of the industry, in the wake improved ﬁ:::d'q?'mx ]78:3 ]45166(;% ZZ%’ 2683]99 8;)2;’
fundamentals for the automobile industry. On MoM basis, we TOTAL 21265 1306% 71 4% 86329 59.1%

have noticed, GHNI, INDU and HCAR have recorded rise in sales omemmmmem—"
volume by c.157%MoM, c.101%MoM and c¢.99%MoM respectively
during Jan’'25.
» On period wise, we have noticed, the except Hyundai, all the
OEMs have marked remarkable rise in sales volume, particularly,

SAZEW, GHNI, INDU and HCAR which have respectively marked PSMC  mHCAR INDU  mSAZEW
increase of c.124%YoY, c.80%YoY, c.59%YoY and c.49%YoY during
Jan’25, on account of reviving macro economic indicators and
recovering purchasing power of the automobile investors.

» Going ahead in the 2HFY25, we believe sales volume remain

strong, with the stability in currency parity, leading to improved 13:687%
purchasing power and thus, reviving investors confidence in
making the most of the lower prices and increased competition
in the industry. We also believe, the industry may likely record ‘ g
remarkable rise in profitability in the year FY25, induced by higher Source: PAMA, ASL Research
operating and gross margins for the industry. 3
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The research analyst(s) primarily involved in the preparation of this report, certifies that (1) the views expressed in this report accurately reflect his/her personal views about all of the subject
companies/securities and (2) no part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report. Furthermore, it is stated that
the research analyst or any of its close relatives do not have a financial interest in the securities of the subject company aggregating more than 1% of the value of the company. Additionally, the
research analyst or its close relative have neither served as a director/officer in the past 3 years nor received any compensation from the subject company in the past 12 months.

Price Methodology:
To arrive atf our period end Target Price, Adam Securities Limited uses different valuation methods which include:
1) Discounted Cash flow method  2) SOTP method  3) Justified Price to Book Value method and  4) FCFE or FCFF method.

Company Specific Disclosures:

Adam Securities Limited may, to the extent permissible by applicable law or regulation, use the above material, conclusions, research or analysis in which they are based before the material is
disseminated to their customers. Adam Securities Limited, their respective directors, officers, representatives, employees and/or related persons may have a long or short position in any of the securities or
other financial insfruments mentioned or issuers described herein at any time and may make a purchase and/or sale or offer to make a purchase and/or sale of any such securities or other financial
instruments from time to time in the open market or otherwise. Adam Securities Limited may make markets in securities or other financial instruments described in this publication, in securities of issuers
described herein or in securities underlying or related to such securities.

Research Dissemination Policy:
Adam Securities Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic distribution such as mail, fax and/or
email. Nevertheless, not all clients may receive the material at the same time.

Disclaimer:

Adam Securities Limited has produced this report for private circulation only. The information and stafistical data herein have been obtained from reliable sources to our knowledge where such
information has not been independently verified and we make no representation or warranty as fo its accuracy, completeness or correction. This report makes use of forward-looking statements that are
based on assumptions made and information currently available to us and those are subject to certain risks and uncertainties that could cause the actual results to differ. This report is not a solicitation or
any offer to buy or sell any of the securities mentioned herein. It is meant for information purposes only and does not take into account the particular investment objectives, financial situation or needs of
individual recipients. Neither Adam Securities Limited nor any of its affiliates or any other person connected with the company accepts any liability whatsoever for any direct or consequential loss arising
from any use of this report or the information contained herein.

Rating System:

Adam Securities Limited employs a 3-tier rating mechanism i.e. Buy, Hold and Sell, which is based upon the level of expected return for a specific stock. Time horizon is usually the annual financial
reporting period of the company. If total expected return exceeds or equals to 15.0%, a Buy rating is issued. If total expected return falls or equals to 10.0%, a sell rating is issued. If refurn is in between the
two ranges, hold rating is assigned. Aforementioned ratings are subject to change on the basis of change in stock price, change in analyst’s estimates, change in assessment of company’s business risk

or a combination of these factors. .
Stance Ciriterion

Buy >15.0%

<10.0%
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